Mutares SE & Co. KGaA
Germany - Others

Buy (old: Buy)
Price target: EUR 18.00 (old: EUR 18.00)

Price: EUR 11.70 Next result: H1'20 11.08.20
Bloomberg: MUX GR Market cap: EUR 178.2 m
Reuters: MUXG.BE Enterprise Value: EUR 469.0 m

RS Feedback: Strategy execution is well on track

This week, we hosted a digital roadshow with CIO Johannes Laumann.
Importantly, Mutares continues to deliver on its promises, ticking all the boxes:

e Larger acquisition targets with sales of > €100m on average: Recently,
Mutares announced the acquisition of the specific sealing and fluid activities from
Cooper Standard with sales of c. € 180m in FY’19, following a competitive bidding
process. The acquisition should return a bargain purchase income of ¢ € 60m;
closing is expected in Q2°20. Importantly, while Covid-19 related transactions
should largely take place starting in H2’20, and the overall M&A market is quiet at
the moment, Mutares’ M&A pipeline is well filled. In fact, the company is
currently in the bidding process for larger transactions. NB: Mutares has hired 15
consultants in Q1°20, arriving at 64 consultants in total and hence eliminating
concerns regarding capacity bottlenecks.

Sensible exits: After selling Balcke Dirr Polska, Mutares has initiated the selling
process of Balcke Dirr Germany. With this, Mutares should achieve estimated
sales proceeds of c. 11m (EV) or an EV/EBITDA multiple of 4-5x. Notably,
following the closing and integration of add-on acquisition Ruuki in Q2°20, Donges
is now completed. Importantly, this should further free up consulting capacities.
The European player for steel construction achieves annualized sales of c. € 400m
and should be sold for a 7x EV/EBITDA, yielding a triple-digit € m selling price.

Portfolio streamlining: Following the sale of BEXity’s activities in the Czech
Republic for an estimated 7.5x EV/EBITDA or € 0.5m, management intends to
engage into additional portfolio streamlining activities in the near term.
Potential candidates include Klann and Eupec, in our view.

Overall, this fully confirms that strategy execution is well on track. Reiterate BUY
with an unchanged PT of € 18.00, based on SOTP 2021E.

Y/E 31.12 (EUR m) 2016 2017 2018 2019 2020E 2021E 2022E

Sales 650.1 899.7 865.1 1,015.9 1,831.9 2,809.3  3,369.8
Sales growth 5% 38 % -4 % 17 % 80 % 53 % 20 %
EBITDA 50.5 67.1 49.1 79.2 375 79.7 97.5
EBIT 34.6 40.0 19.4 26.2 -20.2 17.9 31.8
Net income 26.8 44.2 14.7 21.2 -26.5 8.7 19.1
Net debt -11.5 5.2 -15.5 117.4 203.5 263.6 245.6
Net gearing -9.6 % 3.1% -8.6 % 63.4% 118.1% 93.0 % 51.2%
Net Debt/EBITDA 0.0 0.1 0.0 1.5 5.4 3.3 2.5
EPS pro forma 1.73 2.85 0.96 1.39 -1.74 0.57 1.25
CPS -3.18 -2.89 -2.68 -4.18 -7.47 -6.57 -3.94
DPS 0.35 1.00 1.00 1.00 1.00 1.00 1.00
Dividend yield 3.0% 8.5 % 8.5 % 85% 85% 8.5% 8.5%
Gross profit margin 33.5% 36.4 % 38.5% 38.5% 38.0% 38.0% 38.0%
EBITDA margin 7.8 % 7.5% 57% 7.8% 20% 2.8% 29%
EBIT margin 53% 4.4 % 22% 2.6% -1.1% 0.6 % 0.9%
ROCE 11.0% 10.8 % 4.8 % 5.6 % -4.1 % 2.7% 4.0 %
EV/sales 0.4 0.3 0.2 0.4 0.3 0.2 0.2
EV/EBITDA 55 4.3 4.3 4.8 12.5 6.6 5.2
EV/EBIT 8.0 7.2 10.8 14.6 -23.2 29.6 16.1
PER 6.8 4.1 12.1 8.4 -6.7 20.4 9.3
Adjusted FCF yield 12.9% 22.1% 10.9 % 8.7% -3.5% 4.2 % 6.6 %

Source: Company data, Hauck & Aufhauser Close price as of: 14.05.2020
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High/low 52 weeks: 13.60/6.07
Price/Book Ratio: 1.1
Relative performance (SDAXx):
3 months 12.6 %
6 months 24.5 %
12 months 9.3%
Changes in estimates

SEIES EBIT EPS
2020 oIdA: 1,831.? -20.2_ -1.74{
2021 oIdA: 2,809.3j 17.? 0.57_
2022 oIdA: 3,369.&? 31.? 1.25?

Key share data:

Number of shares: (inmpcs) 15.2
Authorised capital: (in € m) 7.0

Book value per share: (in€) 11.3

@ trading volume: (12 months) 5,400
Major shareholders:

Free Float 60.0 %
Robin Laik 29.0 %
Management 11.0%
Company description:

Mutares is a turnaround investor

focussed on generating a return on its
investment through the purchase of
underperforming corporate spin offs,
their  operational turnaround and
subsequent sale.



Financials

Profit and loss (EUR m) 2016 2017 2018 2019 2020E 2021E 2022E

Net sales 650.1 899.7 865.1 1,015.9 1,831.9 2,809.3 3,369.8
Sales growth -4.9% 38.4% -3.8% 17.4 % 80.3 % 53.4 % 20.0 %
Increase/decrease in finished goods and work-in-process -3.0 -4.1 0.1 -3.9 -9.2 -14.0 -16.8
Total sales 647.1 895.6 865.2 1,012.0 1,822.7 2,795.2 3,352.9
Other operating income 94.2 156.4 107.4 119.1 214.8 329.3 395.1
Material expenses 430.6 569.6 532.4 622.6 1,130.1 1,733.0 2,078.8
Personnel expenses 160.0 251.6 2447 291.8 540.4 828.7 994.1
Other operating expenses 100.2 163.7 146.4 137.5 329.5 483.1 577.6
Total operating expenses 596.6 828.5 816.1 932.8 1,785.2 2,715.6 3,255.4
EBITDA 50.5 67.1 49.1 79.2 37.5 79.7 97.5
Depreciation 13.9 20.7 235 43.1 47.6 50.6 53.9
EBITA 36.6 46.4 25.6 36.1 -10.1 29.1 43.6
Amortisation of goodwill 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Amortisation of intangible assets 2.0 6.4 6.2 9.9 10.1 11.2 11.8
Impairment charges 0.0 0.0 0.0 0.0 0.0 0.0 0.0
EBIT (inc revaluation net) 34.6 40.0 19.4 26.2 -20.2 17.9 31.8
Interest income 0.3 3.4 0.5 15 0.6 0.5 0.8
Interest expenses 6.4 7.9 5.1 11.0 11.9 12.6 13.5
Other financial result 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Financial result -6.1 -4.5 -4.6 -9.5 -11.3 -12.1 -12.7
Recurring pretax income from continuing operations 28.5 355 14.8 16.7 -315 5.7 19.1
Extraordinary income/loss 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Earnings before taxes 28.5 35.5 14.8 16.7 -31.5 5.7 19.1
Taxes 21 -8.4 2.8 0.0 0.0 0.0 0.0
Net income from continuing operations 26.4 43.9 12.0 16.7 -315 5.7 19.1
Result from discontinued operations (net of tax) 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Net income 26.4 43.9 12.0 16.7 -31.5 5.7 19.1
Minority interest -0.4 -0.3 -2.7 -4.5 -5.0 -3.0 0.0
Net profit (reported) 26.8 44.2 14.7 21.2 -26.5 8.7 19.1
Average number of shares 15.4 15.4 15.2 15.2 15.2 15.2 15.2
EPS reported 1.73 2.85 0.96 1.39 -1.74 0.57 1.25

Profit and loss (common size)

Net sales 100.0 % 100.0 % 100.0 % 100.0 % 100.0 % 100.0 % 100.0 %
Increase/decrease in finished goods and work-in-process neg. neg. 0.0 % neg. neg. neg. neg.
Total sales 99.5 % 99.5 % 100.0 % 99.6 % 99.5 % 99.5 % 99.5 %
Other operating income 14.5 % 17.4 % 12.4 % 11.7% 11.7% 11.7% 11.7 %
Material expenses 66.2 % 63.3 % 61.5 % 61.3 % 61.7 % 61.7 % 61.7 %
Personnel expenses 24.6 % 28.0 % 28.3% 28.7 % 29.5% 29.5% 29.5%
Other operating expenses 15.4 % 18.2% 16.9 % 135% 18.0 % 172 % 17.1%
Total operating expenses 91.8 % 92.1 % 94.3 % 91.8 % 97.5 % 96.7 % 96.6 %
EBITDA 7.8% 7.5 % 5.7 % 7.8 % 2.0% 2.8% 29 %
Depreciation 21 % 23% 2.7 % 4.2 % 2.6 % 1.8% 1.6 %
EBITA 5.6 % 52% 3.0% 3.6 % neg. 1.0% 1.3%
Amortisation of goodwill 0.0% 0.0 % 0.0% 0.0 % 0.0 % 0.0% 0.0 %
Amortisation of intangible assets 0.3% 0.7 % 0.7 % 1.0% 0.6 % 0.4% 0.4 %
Impairment charges 0.0 % 0.0 % 0.0 % 0.0 % 0.0 % 0.0 % 0.0 %
EBIT (inc revaluation net) 5.3 % 4.4 % 22% 2.6 % neg. 0.6 % 0.9 %
Interest income 0.0 % 0.4 % 0.1 % 0.1% 0.0% 0.0 % 0.0%
Interest expenses 1.0% 0.9 % 0.6 % 11% 0.7 % 0.5 % 0.4 %
Other financial result 0.0 % 0.0 % 0.0 % 0.0 % 0.0 % 0.0 % 0.0 %
Financial result neg. neg. neg. neg. neg. neg. neg.
Recurring pretax income from continuing operations 4.4 % 3.9% 1.7% 1.6 % neg. 0.2% 0.6 %
Extraordinary income/loss 0.0% 0.0 % 0.0 % 0.0 % 0.0% 0.0% 0.0%
Earnings before taxes 4.4 % 3.9% 1.7 % 1.6 % neg. 0.2 % 0.6 %
Tax rate 7.4 % -23.7% 18.9 % 0.0 % 0.0 % 0.0 % 0.0 %
Net income from continuing operations 4.1% 4.9 % 14 % 1.6 % neg. 0.2% 0.6 %
Income from discontinued operations (net of tax) 0.0% 0.0% 0.0 % 0.0% 0.0% 0.0% 0.0%
Net income 4.1% 49 % 14 % 1.6 % neg. 0.2 % 0.6 %
Minority interest neg. neg. neg. neg. neg. neg. 0.0 %
Net profit (reported) 4.1 % 49 % 1.7% 21% neg. 0.3% 0.6 %

Source: Company data, Hauck & Aufhauser



Balance sheet (EUR m)

2016

2017

2018

2019

2020E

2021E

2022E

Intangible assets 20.0 35.7 41.4 58.7 58.6 60.4 60.1
Property, plant and equipment 110.9 170.6 133.3 296.2 326.2 428.2 563.4
Financial assets 7.8 5.7 16.9 16.6 16.6 16.6 16.6
FIXED ASSETS 138.7 212.0 191.6 371.5 401.4 505.2 640.1
Inventories 156.6 131.0 100.8 134.0 2155 312.1 374.4
Accounts receivable 134.8 182.6 147.6 143.0 225.8 346.3 415.4
Other current assets 29.9 37.2 69.4 96.5 96.5 96.5 96.5
Liquid assets 69.5 98.9 108.1 79.7 51.2 60.1 117.6
Deferred taxes 2.7 111 13.3 23.8 23.8 23.8 23.8
Deferred charges and prepaid expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0
CURRENT ASSETS 3935 460.8 439.2 477.0 612.8 838.9 1,027.8
TOTAL ASSETS 532.2 672.8 630.8 848.5 1,014.2 1,344.0 1,667.8
SHAREHOLDERS EQUITY 119.3 166.4 180.7 185.3 172.3 283.5 480.2
MINORITY INTEREST -1.0 -0.9 27.4 22.9 17.9 14.9 14.9
Long-term debt 58.0 104.1 92.6 197.1 254.7 323.7 363.2
Provisions for pensions and similar obligations 109.0 102.7 47.0 87.3 87.3 87.3 87.3
Other provisions 40.7 44.2 49.7 50.5 50.5 50.5 50.5
Non-current liabilities 207.7 251.0 189.3 334.9 392.5 461.5 501.0
short-term liabilities to banks 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Accounts payable 94.0 122.2 111.9 159.9 286.1 438.7 526.2
Advance payments received on orders 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other liabilities (incl. from lease and rental contracts) 102.5 124.7 115.1 130.4 130.4 130.4 130.4
Deferred taxes 9.7 9.4 6.4 15.1 15.1 15.1 15.1
Deferred income 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Current liabilities 206.2 256.3 233.4 305.4 431.6 584.2 671.7
TOTAL LIABILITIES AND SHAREHOLDERS EQUITY 532.2 672.8 630.8 848.5 1,014.2 1,344.0 1,667.8
Balance sheet (common size) 2016 2017 2018 2019 2020E 2021E 2022E

Intangible assets 3.8% 53% 6.6 % 6.9 % 5.8 % 4.5 % 3.6 %
Property, plant and equipment 20.8 % 254 % 211 % 34.9 % 32.2% 31.9% 33.8%
Financial assets 15% 0.8 % 2.7 % 2.0% 1.6 % 12% 1.0%
FIXED ASSETS 26.1 % 31.5% 30.4 % 43.8 % 39.6 % 37.6 % 38.4 %
Inventories 29.4% 19.5% 16.0 % 15.8 % 21.2% 23.2% 22.4%
Accounts receivable 253 % 27.1% 23.4% 16.9 % 22.3% 25.8 % 249 %
Other current assets 5.6 % 5.5 % 11.0% 11.4 % 9.5% 7.2% 5.8 %
Liquid assets 13.1% 14.7 % 17.1% 9.4 % 5.0 % 45 % 71%
Deferred taxes 0.5% 1.6 % 21% 28% 23% 1.8% 1.4%
Deferred charges and prepaid expenses 0.0% 0.0% 0.0% 0.0% 0.0 % 0.0% 0.0 %
CURRENT ASSETS 73.9 % 68.5 % 69.6 % 56.2 % 60.4 % 62.4 % 61.6 %
TOTAL ASSETS 100.0 % 100.0 % 100.0 % 100.0 % 100.0 % 100.0 % 100.0 %
SHAREHOLDERS EQUITY 22.4% 24.7 % 28.6 % 21.8% 17.0% 21.1% 28.8%
MINORITY INTEREST neg. neg. 4.3 % 27 % 1.8% 11% 0.9 %
Long-term debt 10.9 % 15.5% 14.7 % 23.2% 25.1% 241% 21.8 %
Provisions for pensions and similar obligations 20.5% 15.3% 7.5 % 10.3% 8.6 % 6.5 % 52 %
Other provisions 7.6 % 6.6 % 7.9 % 6.0 % 5.0% 3.8% 3.0%
Non-current liabilities 39.0 % 37.3% 30.0 % 39.5 % 38.7 % 34.3 % 30.0 %
short-term liabilities to banks 0.0 % 0.0 % 0.0 % 0.0 % 0.0% 0.0 % 0.0%
Accounts payable 17.7 % 18.2% 17.7 % 18.8 % 28.2% 32.6 % 31.6 %
Advance payments received on orders 0.0 % 0.0 % 0.0 % 0.0 % 0.0% 0.0 % 0.0%
Other liabilities (incl. from lease and rental contracts) 19.3 % 18.5% 18.2 % 15.4 % 129 % 9.7 % 7.8%
Deferred taxes 1.8% 14% 1.0% 1.8% 1.5% 11% 0.9 %
Deferred income 0.0 % 0.0 % 0.0 % 0.0 % 0.0 % 0.0 % 0.0 %
Current liabilities 38.7 % 38.1 % 37.0 % 36.0 % 42.6 % 43.5 % 40.3 %
TOTAL LIABILITIES AND SHAREHOLDERS EQUITY 100.0 % 100.0 % 100.0 % 100.0 % 100.0 % 100.0 % 100.0 %

Source: Company data, Hauck & Aufhauser



Cash flow statement (EUR m) 2017 2018 2019 2020E 2021E 2022E

Net profit/loss 26.4 43.9 12.0 16.7 -315 5.7 19.1
Depreciation of fixed assets (incl. leases) 13.9 20.7 235 43.1 47.6 50.6 53.9
Amortisation of goodwill 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Amortisation of intangible assets 2.0 6.4 6.2 9.9 10.1 11.2 11.8
Others -59.0 -117.6 -85.1 -127.6 -110.0 -150.0 -145.0
Cash flow from operations before changes in w/c -16.7 -46.6 -43.4 -57.9 -83.8 -82.5 -60.2

Increase/decrease in inventory -44.5 34.3 13.0 20.1 13.4 21.6 31.2

Increase/decrease in accounts receivable 8.4 -1.7 39.0 34.4 14.3 22.6 34.6

Increase/decrease in accounts payable 18.7 -0.1 -31.2 -1.9 0.0 0.0 0.0

Increase/decrease in other working capital positions 0.0 -15.0 11.5 -5.4 0.0 0.0 0.0
Increase/decrease in working capital -17.4 17.5 32.3 47.2 27.7 44.1 65.8
Cash flow from operating activities -34.1 -29.1 -11.1 -10.7 -56.1 -38.3 5.7
CAPEX 15.0 25.3 23.7 31.4 10.0 10.0 10.0
Payments for acquisitions -25.7 -27.4 -19.4 -32.6 -30.0 -40.0 -35.0
Financial investments 15 0.0 0.0 0.0 0.0 0.0 0.0
Income from asset disposals 2.1 21.6 11 43.2 30.0 40.0 50.0
Cash flow from investing activities 11.3 23.7 -3.2 44.4 50.0 70.0 75.0
Cash flow before financing -22.8 -5.4 -14.3 33.7 -6.1 15.2 15.2
Increase/decrease in debt position 22.8 7.5 0.1 -0.1 0.0 0.0 0.0
Purchase of own shares 0.0 0.0 3.0 0.0 0.0 0.0 0.0
Capital measures 0.0 0.0 46.9 0.0 0.0 0.0 0.0
Dividends paid 9.3 5.4 15.2 15.2 15.2 15.2 15.2
Others -2.4 32.6 -5.3 -47.1 -7.2 -7.5 -7.9
Effects of exchange rate changes on cash 0.0 0.1 0.0 0.3 0.0 0.0 0.0
Cash flow from financing activities 11.1 34.7 23.5 -62.4 -22.4 -22.8 -23.1
Increase/decrease in liquid assets -11.7 29.4 9.2 -28.4 -28.5 n/a n/a
Liquid assets at end of period 69.5 98.9 108.1 79.7 51.2 60.1 117.6

Source: Company data, Hauck & Aufhéuser

Regional split (EUR m)

Domestic 149.5 252.1 103.1 121.1 218.4 334.9 401.7
yoy change 67.8 % 68.6 % -59.1 % 174 % 80.3 % 53.4% 20.0%
Rest of Europe 494.6 601.8 709.4 833.0 1,502.1 2,303.6 2,763.2
yoy change -3.2% 21.7% 17.9 % 17.4 % 80.3 % 53.4 % 20.0 %
NAFTA 0.0 0.0 0.0 0.0 0.0 0.0 0.0
yoy change n/a n/a n/a n/a n/a n/a n/a
Asia Pacific 0.0 0.0 0.0 0.0 0.0 0.0 0.0
yoy change n/a n/a n/a n/a n/a n/a n/a
Rest of world 6.0 45.8 8.0 94 16.9 25.9 31.1
yoy change -41.2 % 663.3 % -82.6 % 17.4 % 80.3 % 53.4 % 20.0 %
TTL 650.1 899.7 820.5 963.5 1,737.4 2,664.4 3,196.0
yoy change -4.9 % 38.4 % -8.8 % 17.4 % 80.3 % 53.4 % 20.0 %

Source: Company data, Hauck & Aufhauser



Key ratios (EUR m) 2017 2018 2019 2020E 2021E

P&L growth analysis

Sales growth -4.9% 38.4% -3.8% 17.4 % 80.3 % 53.4 % 20.0 %
EBITDA growth 26.7 % 32.9% -26.8 % 61.3 % -23.6 % 0.6 % 159.8 %
EBIT growth 76.5 % 15.6 % -51.5 % 35.1% -204.0% -31.8%  -257.5%
EPS growth 236.2 % 64.7 % -66.1 % 44.2%  -280.2 % -589% -1721%
Efficiency

Total operating costs / sales 91.8 % 92.1 % 94.3 % 91.8% 97.5% 96.7 % 96.6 %
Sales per employee 203.2 193.9 169.5 181.0 296.7 455.0 545.8
EBITDA per employee 15.8 14.5 9.6 14.1 6.1 12.9 15.8
Balance sheet analysis

Avg. working capital / sales 28.1% 21.6 % 19.0 % 12.5% 8.0 % 6.0 % 6.2 %
Inventory turnover (sales/inventory) 4.2 6.9 8.6 7.6 8.5 9.0 9.0
Trade debtors in days of sales 75.7 74.1 62.3 51.4 45.0 45.0 45.0
A/P turnover [(A/P*365)/sales] 52.8 49.6 47.2 57.5 57.0 57.0 57.0
Cash conversion cycle (days) 128.7 79.7 54.7 36.2 22.2 18.3 18.3
Cash flow analysis

Free cash flow -49.1 -54.4 -34.8 -42.1 -66.1 -48.3 -4.3
Free cash flow/sales -7.6 % -6.0 % -4.0 % -4.1% -3.6 % -1.7% -0.1%
FCF / net profit neg. neg. neg. neg. neg. neg. neg.
Capex / depn 103.8 % 93.4 % 79.8% 59.2 % 17.3% 16.2 % 15.2%
Capex / maintenance capex 94.7 % 140.7 % 52.5% 139.2 % 117.1 % 221.0% 268.0 %
Capex / sales n/a n/a n/a n/a n/a n/a n/a
Security

Net debt -11.5 5.2 -15.5 117.4 203.5 263.6 245.6
Net Debt/EBITDA 0.0 0.1 0.0 15 5.4 3.3 25
Net debt / equity neg. 0.0 neg. 0.6 12 0.9 0.5
Interest cover 5.4 51 3.8 2.4 0.0 14 2.4
Dividend payout ratio 20.2 % 34.5% 103.6 % 71.9 % 100.0 % 174.7 % 79.8 %
Asset utilisation

Capital employed turnover 2.0 2.2 2.2 1.9 3.1 3.7 34
Operating assets turnover 2.1 2.5 3.2 2.5 3.8 4.3 4.1
Plant turnover 5.9 5.3 6.5 3.4 5.6 6.6 6.0
Inventory turnover (sales/inventory) 4.2 6.9 8.6 7.6 8.5 9.0 9.0
Returns

ROCE 11.0% 10.8 % 4.8 % 5.6 % -4.1% 2.7 % 4.0 %
ROE 225% 26.6 % 8.1 % 11.4 % -15.4 % 3.1% 4.0 %
Other

Interest paid / avg. debt 13.8 % 9.7 % 52% 7.6 % 6.9 % 49 % 4.4 %
No. employees (average) 3200 4639 5103 5613 6175 6175 6175
Number of shares 15.4 15.4 15.2 15.2 15.2 15.2 15.2
DPS 0.4 1.0 1.0 1.0 1.0 1.0 1.0
EPS reported 1.73 2.85 0.96 1.39 -1.74 0.57 1.25
Valuation ratios

P/BV 15 11 1.0 1.0 1.0 0.6 0.4
EV/sales 0.4 0.3 0.2 0.4 0.3 0.2 0.2
EV/EBITDA 55 4.3 4.3 4.8 125 6.6 52
EV/EBITA 7.6 6.2 8.2 10.6 -46.4 18.2 11.7
EV/EBIT 8.0 7.2 10.8 14.6 -23.2 29.6 16.1
EV/IFCF -5.7 -5.3 -6.0 -9.1 -7.1 -10.9 -117.8
Adjusted FCF yield 129% 22.1% 10.9 % 8.7% -3.5% 42% 6.6 %
Dividend yield 3.0% 8.5% 8.5% 8.5 % 8.5 % 8.5 % 8.5 %

Source: Company data, Hauck & Aufhéuser



Disclosures regarding research publications of Hauck & Aufh&auser Privatbankiers AG
pursuant to section 85 of the German Securities Trading Act (WpHG) and distributed in the
UK under an EEA branch passport, subject to the FCA requirements on research
recommendation disclosures

It is essential that any research recommendation is fairly presented and discloses interests of indicates relevant conflicts of interest. Pursuant to
section 85 of the German Securities Trading Act (WpHG) a research report has to point out possible conflicts of interest in connection with the
analysed company. Further to this, under the FCA’s rules on research recommendations, any conflicts of interest in connection with the
recommendation must be disclosed. A conflict of interest is presumed to exist in particular if Hauck & Aufhauser Privatbankiers AG

2) or any other person belonging to the same group with that person (as part of a consortium) within the past twelve months, acquired the
financial instruments of the analysed company,

(2)  or any other person belonging to the same group with that person has entered into an agreement on the production of the research report
with the analysed company,

3) has, within the past twelve months, been party to an agreement on the provision of investment banking services with the analysed company
or have received services or a promise of services under the term of such an agreement,

4) holds a) 5% or more of the share capital of the analysed company, or b) the analysed company holds 5% or more of the share capital of
Hauck & Aufhauser Privatbankiers AG or its affiliate(s),

(5) holds a net long (a) or a net short (b) position of 0.5% of the outstanding share capital of the analysed company or derivatives thereof,

(6) or any other person belonging to the same group with that person is a market maker or liquidity provider in the financial instruments of the
issuer,

(7)  orthe analyst has any other significant financial interests relating to the analysed company such as, for example, exercising mandates in
the interest of the analysed company or a significant conflict of interest with respect to the issuer,

(8) The research report has been made available to the company prior to its publication. Thereafter, only factual changes have been made to the
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